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Abstract
India has been a land of villages and the Government of India has been implementing
numerous rural development programmes for the upliftment of rural Communities. Nongovernment organizations with their advantage of non- rigid, locality specific, felt needbased, beneficiary oriented and committed nature of service have established multitude of
roles which can effect rural development. A number of NGOs have been playing a vital role
in rural community development, besides government interventions. It focuses on the process
of rural development in India and analyses the role of NGOs in the lives of rural
communities. Realizing that the government alone was not able to meet the challenges of the
massive enormous tasks in the process of rural development, the non-profit, voluntary and
non-governmental organizations had to be involved in different phases and activities at the
global, regional and local levels. Thus, in later phases, both the GOs and NGOs have been
actively involved in transforming the lives of the rural poor. This paper highlights the role of
NGOs in rural development in Karnataka. It is a case study of SKDRDP engaged in
Agriculture and rural development field in Karnataka in India. The paper highlights the
performance evaluation the People‟s Participation in SKDRDP in Shivamogga district.
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1. Introduction
Rural development has become a major concern of the government in the developing
countries like India. About 238 million people in the country live below poverty line with
the per capita income of less than a dollar per day. Concentration of more than 70 per cent of
people in rural areas spread over nearly six lakh villages in India which adds to the strength.
The rural areas are characterized by extreme socio-economic inequalities. The thrust of
development should be in terms of upgrading the quality of life of rural poor who are living
below the poverty line. In India millions of people are unemployed, whose quality of life has
been deplorable for centuries.
India opted for planned development since the advent of independence. During the
last six decades, it has initiated many programmes like community development, food for
work programme, marginal and small farmers and agricultural laborers development,
Integrated Rural Development Programme (IRDP), DWCRA, etc. Institutions like
cooperative societies, Panchayathraj system etc., were created for the development of target
groups by providing them opportunities for utilization of their potentials through their active
participation. In spite of impressive achievements in certain fields, these programmes and
agencies institutions could not make a substantial contribution for the overall development
of the rural poor. The huge investments in these developmental programmes have not
contributed significantly to improve the socio- economic conditions of the poor. This is
mainly because of lack of participation, which is an important variable for development.
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In 1982, Shri Kshetra Dhamrmasthala rural development project (SKDRDP) was
launched with an objective to sponsor and re-orient the mode of giving charity in more
productive forms and to ensure long-lasting benefit to poor families. It will expand its
activities towards Shivamogga and Chickmagalur districts since the financial year 2007-08.
It has promoted 2, 76,040 self-help groups (SHGs) consisting of 29.31 lakh members
belonging to small and marginal farmer, labour and women community. Of them 6.24 lakhs
small and marginal farmers have shared 1,35,17,130 labour man days to convert 50,000
hectares of barren land into a productive green land.
The SKDRDP took up women empowerment programmes, awareness against
addictions, technology transfer programmes for improving the farming practices among
weaker sections. With the passage of time SKDRDP began to play role in transfer of
technology, providing the infrastructure, providing finance through micro credit. Besides
this, the project concentrated on the empowerment of rural women and hence began
„Jnanavikas Programmes‟. In response to the social needs of the area the SKDRDP
innovated into activities like Janajagruthi, Community Development, Siri etc.,

2. Statement of the Research Problem
The present study intends to look analytically into the nature and current development
problems of Shivamogga district, which attempts to suggest certain practical remedial
measures for the improvement of overall development in this region. The rationale behind
selecting Shivamogga district for taking up research study of the nature mentioned above is
the high potentiality with respect to the role of SKDRDP in rural development in Karnataka.
Hence, an attempt has been made in the present study to analyze the relevance of SKDRDP
and its impact on rural development.

3. Review of Literature
Pandey K.K (1986)9 in his study on “Rural Development in India” Continuity and
change Study is not intended to be a village study in the usual sense of the term. It does not
give a rounded picture of all the aspects of village life. The problem of continuity and
change is sought to be examined in the context of a village in Rajasthan.
V.D. Deshpande (1986)10 urged that “the need of the hour is to appreciate the role of
voluntary agencies, their strengths and their elements. If their energies are to be harnessed
for the uplift of the poor, he says in this book, it is necessary to think in terms of removing
the difficulties being faced by NGOs. Government should have appositive approach. Let the
voluntary agencies multiply and spread far and wide; their presence is an indicator of the
health of democracy in the country.
C . P.Bhamdri (1987)11 views that “the emergence of voluntary agencies lies in their
perception that they are incapable of tackling the problems of neglected and vulnerable
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groups of society and this role can be performed by voluntary action groups”. He further
says” modern state is oppressive, bureaucratized and dehumanized. The voluntary action
will make societies human and harmonious.”
Tripathi Satyendra (1987)12 in his book “Development for Rural Poor” critically
examines the national policies and programmes launched by government to help the rural
poor in the context of newly emerging class strategy class structure and suggest measures for
the alternative strategy for the up-liftment of the rural poor. The book clearly explains the
nature and extent of involvement of the rural poor.
V.G. Nanddedkar (1987)13 observed that the peoples participation, “inspired initially
by religious considerations of service to society, it got received state patronage. This
necessitates a directional change in thinking about voluntarism of the future –whether it
would retain its anti-state attitude or accept development al partnership with the state a much
organized institution in the third world context.
Bhattacharya S.N (1989)14, in his book “Rural Poverty in India”, says that their top-level
work provides a broad balanced picture of the approaches to poverty in India. The book
critically analyses various important case studies, problems and difficulties and offers broad
theoretical foundations of the subject and balanced treatment of various aspects of poverty in
India.
Devendra Thakur (1989)15 in his work, “Rural Development And Planning In India”
attempt to measure the impact of economic planning on rural sector in India as it is a known
truth that India still lives in villages. No process of economic development in the Indian
context which has colonial economic base can be imagined without proper rural
development.
Vasant Desai (1990)16, in his study of “Rural Economics”, not only update, but also
covers comprehensive vital information relating to the Rural Economy in India. It deals with
the quality and efficiency of use of the scarce resource of the Rural Economy.

4. Objectives of the study
The specific objectives of the study are listed below.
1. To evaluate the performance of SKDRDP in creating assets among the rural
households.
2. To study the role of SKDRDP in empowerment of the rural poor.

5. Hypotheses
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In order to achieve the above objectives, the following hypotheses have been set for study.
1. There is a relationship between participation in SKDRDP increase in the
acquisition of household assets in the study regions.
2. SKDRDP has a significant positive impact on agriculture and rural development.

6. Methodology
The present study has been partially descriptive and partially analytical in nature.
Methodologies of the study provided in four sub heads are as follows.
a) Area of Study
The current study is geographically restricted to Shivamogga district of the Karnataka.
Shivamogga, which is considered as a district in which SKDRDP programme was fully
implemented. The second stage of sampling covered the selection of villages. The village list
was prepared with the number of SHGs formed /linked to the SKDRDP. Further,villages
have been categorized as of the total SKDRDP SHGs having 1 to 4 SHG villages, 5 to 8 SHG
villages and above 8 SHG villages. In each category of SKDRDP SHG villages, about 1
villages have been chosen for the primary survey. Detailed information about selection of the
sample villages has been provided in Table 1.
Table.1: Details of the Sample villages
Name

SKDRDP formed /linked SHG villages

District

1 to 4 SHG
villages

4 to 8 SHG
villages

Above 8 SHG
villages

Shivamogga

Kalganguru

Abbalagere

Suguru

It can be observed from Table 1 that all three categories having SKDRDP SHG villages
comprised of 3 villages have been selected for the study.
b) Source of Data
The present study for its analysis depended on both primary data and secondary data.
Secondary data were gathered from the published sources like books, journals, periodicals,
annual reports, census reports, etc., The primary data have been collected through personal
interview method.

c) Sampling Design
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The study has adopted multistage random sampling technique for selecting respondents
for primary investigation. The size of the Respondents has been decided based on Krejcie and
D Morgan Table. In each sample village, 12 respondents were selected and interviewed for
the study. Hence, random table has been used while selecting of sample respondents in each
sample villages.
d) Analytical technique
To draw the inferences and verify the hypotheses set for the study, data gathered from
both the secondary and primary investigation have been analysed with the help of appropriate
tables and Simple statistical tools like percentages, averages, have been used for the
interpretation of the data. Systematic statistical toll i.e. t-test has also been used in the testing
hypotheses and finally X2 test has also been used in the discussion and interpretation of
gathered data by primary survey.

7. Limitations of the study
The present study suffers from the following Limitations.
1. The present study is restricted to Shivamogga district of the Karnataka. So the
findings cannot be generalized.
2. Only questionnaire method was used as a tool to measures the impact of
SKDRDP.

8. Major findings based on the primary Data
Major findings based on the primary level of the present study have been presented in
different heads as follows.
1. SKDRDP Beneficiaries Sample Respondents Views
In primary level survey, there have been 36 SKDRDP beneficiaries selected and
interviewed using a structured interview schedules taking a study area of Shivamogga
district. Based on their views, some major findings have been presented in heads as follows.
1.1. Socio –Economic Profile of the Respondents
An attempt is made here to understand the socio- economic background of the respondent
like age, caste, religion, education, marital status, occupation and earnings of the household
members to find out who they are.
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1.2. Age of the respondents
It is revealed from the study that nearly 47.2 per cent of respondents are in the age group
of 31to 40 years. About 22.2 per cent of respondents are in the age group of 40 to 45 years.
Those who crossed 45 and above years constitute nearly 16.6 per cent. Only 13.8 per cent
respondents have less than 25 years of age.
1.3. Educational Status of Respondents
It can be realised from the study that of the total, huge of 13.9 per cent of respondents were
illiterate and 38.9 per cent stopped schooling at Primary level .Added to this, only 27.8 per
cent of respondents continued their education up to SSLC and only 19.4 per cent respondents
continued education in PUC in the study district. The above revealed that major proportion of
rural population has not attained proper schooling in the study district.
1.4. Marital Status of the Respondents
For the present study, knowing the marital status is very important for the reason that the
project has been giving more importance to women headed families in rural. Of the total
respondents, 94.4 per cent of the selected women are married and the widow headed families
are 5.6 per cent. The study reveals that majority of the women respondents are married.
1.5. Caste wise Distribution of the Respondents
Analysis of the caste composition of the respondents reveals that a majority of respondents
belongs to the Other Backward Classes (OBC), 41.7 per cent followed by SC 33.3 per cent)
and general castes 25 per cent.
1.6. Occupation
It is viewed from the primary level study that of the total interviewed, nearly 52.8 per
cent respondents earn livelihood from agriculture and non-agricultural wage labour. Around
25 per cent of respondent‟s families earnings their livelihood through cultivation, and 11.1 of
respondents primary occupation is self-employment. The magnitude of unemployment
problem is less than 12 per cent in the study areas.
1.7. Purpose of joining SKDRDP
It can be traced out from the primary level study that of the purpose of joining SKDRDP in
district respondents give multiple responses. Of the total, 80.5 per cent respondents joined
SKDRDP for getting loan facility. 72.2 per cent joined the group to accumulate savings, 52.7
per cent for family commitments, 22.2 per cent for expansion of business 36.1 per cent for
settlement of old debts. It evidenced the fact that large proportion of respondents joined for
the SKDRDP purpose of getting loan and accumulate savings.
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1.8.

Loan availed through SKDRDP

It is extracted from the field survey that of the total respondents interviewed, about 16.7
per cent respondents availed loan below Rs.10000, 19.4 per cent said between Rs.1000015000, 22.2 per cent opted for Rs.15000- 20000 and 41.6 per cent for more than Rs.20000.
1.9.

Purpose for which loan taken

It is revealed from the study that out of total respondents, 16.7 per cent respondents
availed loan for business purpose, 8.3 per cent marked for medical emergency, 13.8 said for
family function, 30.6 per cent for agriculture purpose and 8.3 per cent for building new house
or renovation, 5.6 and 8.3 per cent of respondents took loan for education of children and to
create some small assets and finally 2.7 per cent of respondents said to settle earlier loan.
1.10. Satisfaction towards performance of SKDRDP
It has found the truth from the study that out of 69.4 per cent respondents said performance
of SKDRDP is highly satisfied, 25 per cent said only satisfied, 5.5 per cent said neither
satisfied nor dissatisfied.
1.11. Duration of the Training undergone
Based on the primary level study, it reveals that out of the total only 61.2 per cent of
respondents were trained under SKDRDP training programmes.
1.12. Development of Household Assets
Suggest the changes in the physical assets and sources of funds utilized for the purchase of
the same by the member households.
The study clearly point out that 72.2 per cent of the households who possessed electronic
goods, 69.2 per cent of them used SKDRDP loans for purchasing of various electronic goods.
Of the total respondents 8.3 per cent of the household who possessed the vehicles, of which
66.7 per cent are purchased the vehicles through SKDRDP loan.
It is revealed from the study that purchasing of various tools and equipment‟s (5.6 per cent)
and other physical accessories (38.9 per cent) like gold, petty shop, sewing machine etc. It is
apparent from the primary level survey that out of 36 respondents, 72.2 per cent respondents
said SKDRDP has contributed in acquiring the financial and physical assets to the poor in the
study regions. It is proved from this study that out of 36 respondents, 72.2 per cent
respondents said SKDRDP helps to create assets among the SKDRDP. Hence, the
hypothesis set for the study “There is relationship between participation in SKDRDP
increase the acquisition of household assets in the study regions” has been verified and
found correct.
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1.13. SKDRDP impact on agriculture and rural development
It is proved from the several studies that most of development programs of SKDRDP are to
support the agriculture and rural development. In this study also it has not been separated
from it. It is proved from this study that out of 36 interviewed, huge 69.4 per cent of
respondents said SKDRDP Programmes give support to agriculture and rural development.
Within the respondents, for tracing out the truth in respect of SKDRDP impact on
Agriculture and rural development in study regions, t-test has been applied. Here, confronting
result at 5 levels significant indicates expressed the same opinion about SKDRDP
programmes as they give support to agriculture and rural development in the study region.
Hence, the Hypothesis set for the study “SKDRDP has a significant positive impact on
agriculture and rural development in study regions” has been verified, tested and found
correct.

9. Suggestions
Based on the major findings of the study, the researcher has proposed the following
suggestions to improve the socio-economic conditions of the rural people in Karnataka in
general and in the study areas in particular.
1. SKDRDP is not running for earning profit like Commercial banks as its motto is rural

2.
3.
4.
5.

6.

development through entrepreneurship, the rate of interest on loans should be less
than or at least equal to that of commercial banks interest.
Recovery approach should be modified. Enough time should be given and stringent
action against defaulters should be avoided.
The survey reveals that more and more amount of loan should be sanctioned for the
rural development in each area.
SKDRDP's main aim is rural development; therefore it should provide loans to the
members to start any kind of business of their own choice.
Survey reveals that small entrepreneur face problems in generating income in initial
stages. In view of this, lesser amount may be fixed as installment for repayment in the
initial stages.
The trainings should be so designed that the participants should get a chance to work
and also to see the existing projects. Skill formation should be an important part of the
programme.
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10. Conclusion
SKDRDP has been successful to a certain extent in developing certain rural areas in
Shivamogga district. It has not only provided entrepreneurial opportunities to the people but
also has undertaken many activities for the development of rural areas. It has provided many
effective training and assistance to the people in developing entrepreneurial skills among
them. Apart from all these, the main thing to be noticed here is, no sort of cheating either in
the minds of people or in the minds of the staff of the organization. As the name itself suggest
Shri Kshethra Dharmasthala is the spirituality and devotion of god makes people to work
with faith and belief, which is the reason for its rapid growth in all rural areas. Thus
SKDRDP is not only working towards rural development but also enriching our country's
customs and traditions.

11.
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