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ABSTRACT  
 
The goal of the present paper is to compare the Stock market return generated by Aggressive and 
Conservative Investor in the slowing Economy  
For the Study, We have taken 120 urban Investors, 60 Aggressive and 60 Conservative, totally 120 
Investors of Vadodara and Navsari city are taken as Sample. In this Study the Investor means any 
person over 18 years of age and with at least overall investment of Rs 1.00 lac in Shares and Stock apart 
from other Investments...Assets qualification is on the basis of Assets Under Management rather than 
Legal ownership to truly reflect Indian family Investment norms. The adjustment scale was developed 
in1995 by the Researcher. It was used for data collection and statistical analysis. 
 
The results show that   

(1) The Stock Market Returns for Aggressive Investor is more than Conservative Investor in the 
current time of Economic slowdown. 

(2) In the current times i.e. past one year both types of Investors lost money due to adverse Stock 
market performance. 

(3) It can be safely stated that Active portfolio management style is better Investment style to safe 
guard Investments than passive Investment style. 

(4) No Investment style can stop diminishing or negative Returns while overall market shows decline. 
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INTRODUCTION  

There are many types of Investors in the Stock market. Some people are 
bearish, believe that the market is going to fall, while others are bullish, believing 
that the market is about to rise. Within both categories, Investors can be 
classified into the following types Aggressive and Conservative.  
 
Aggressive Investors tend to concentrate on investments such as individual 
Stocks and mutual funds. They are open to take more risk, willing to see large 
short term performance on an annualized basis. They aim for large growth in the 
market, many times above what the long term market performance has shown. 
They also seek quick growth in their portfolios, and some are even called "Day 
Traders." The average rates of return that an aggressive investor expects to see 
is between 12-14%, a few percentage points above the long term Stock market 
average. 
 
 
Conservative Investors are typically those with either a medium term goal (less 
than 3 years), or those who are in safety seeking a regular income stream. These 
portfolios tilt away from equity investments also into more preservation 
investments like individual bonds, and annuities. These assets are not intended 
to provide great growth within the portfolio, but are designed to provide income 
and stability arising from their Stock Investments. 

Investment Instruments 
There are many types of investment, each with its own level of risk and return. 
Instruments available for investments for Individual Investors are in Savings, 
Term, Bonds, Shares and Property area. 
 
Bank savings 
A savings account with major banks is one of the most common and least risky 
ways to store your money for the short term. When you deposit money in an 
account you are lending it to the bank, which pays you some interest in return. 
The interest you can earn is relatively low. 
 
Term deposits 
Like Savings accounts, Term deposits also pay interest. The difference is that 
you lend your money to the bank for a fixed period of time such as 6 or 12 
months in return for a higher rate of interest. 
 
 
 
Bonds 
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A bond is like an IOU issued by a government or company. You lend your money 
for a number of years, and they promise to pay a certain interest rate – called a 
coupon. The level of risk involved when investing in bonds depends on the 
issuer. Unlike term deposits, you can sell your bonds early. However the price 
you will get can go up and down. 
  
Shares 
When you buy a Share, you’re buying a small part of a company. If that company 
makes money, you may be paid a share of the profit, called dividend.  Like house 
prices, share prices are generally expected to go up over time and give a ‘capital 
gain’ on money when you sell. However, prices can fall in value as well.  
 
Property 
Returns from investing in property come from rental income and from increase in 
the value of property over time – called capital gain. Some people view their own 
home as an investment because it may grow in value. It doesn’t have the income 
that letting property to other brings.  
 
Commodities (including Gold) 
These investments do not pay interest or dividends, but do increase and 
decrease in value which can result in a capital gain. The value of commodities 
often moves in the opposite direction of other asset classes (e.g. when Share 
prices go down, Gold often increases in value, and vice versa), so Investors 
sometimes buy them to try to protect their money. 
 
Currency (foreign exchange) 
Foreign currency is also used as an Investment. Currency Investors are looking 
for higher interest rates overseas, or hoping exchange rates will move in their 
favour resulting in a capital gain. 
  
Derivatives (including Options and Futures) 
Derivatives are generally only used by more sophisticated Investors. This can be 
a complex area of investing. Professional Investors still use derivatives. 
 
Basics of Stock market Investment 
 
Stock Market Returns are the Returns that the Investors generate out of the 
Stock market. This return could be in the form of profit through trading or in the 
form of dividends given by the company to its shareholders from time-to-time.  
Stock Market Returns can be made through dividends announced by the 
companies. This is one of the source of Stock market return one investor could 
expect. The most common form of generating Stock market return is through 
trading in the secondary market. In the secondary market an investor could earn 
Stock market return by buying a Stock at lower price and selling at a higher price. 
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Stock Market Returns are not fixed ensured Returns and are subject to market 
risks. They may be positive or negative. Stock Market Returns are not 
homogeneous and may change from investor-to-investor depending on the 
amount of risk one is prepared to take and the quality of his Stock Market 
Analysis. Risk is part and parcel of this market and an Investor can also see 
negative Returns in case of wrong decisions.  
 
 
 
 
PRESENT STUDY 
 

This study is an exploration of the subjective experience of life situation-financial 
Return. Although specific hypotheses are proposed, there is an underlying 
expectation that Investment Return changes which are vital in financial well 
being, if they undergo any change. The main objective of this study is to provide 
a description of the Return undergoing change in times of slowing Economy with 
Aggressive and Conservative Investors. Interview data from participants is used 
to illuminate the common factors that are descriptive of this experience. 
 
DATA ANALYSIS 
 

Interviews were noted by interviewers. First, all response sheets were read 
thoroughly to gain an in-depth feeling for their narrative. Sentences and phrases 
that directly described were extracted from each response. Second, descriptive 
labels were formulated for each statement within the context of the individual 
narrative. Third, these descriptive labels were organized and analyzed in relation 
to the underlying theme that emerged. Fourth, these labels were re-examined 
and thoughtfully adjusted as needed while efforts were made to remain true to 
the meaning present in the original narrative accounts. Fifth, clusters of 
descriptors were then integrated into one list and an exhaustive description was 
written. Sixth, this written formulation was sent to the participants for their review 
and feedback. Minor modifications were made to this description to incorporate 
participants' comments. 
 
PEER REVIEW PROCESS 
 
A peer review process was incorporated into the stage of data analysis in order 
to provide an external check on the validity of the primary researcher's 
interpretations of the interview data. The peer reviewer went over the data at 
every stage of the analysis with an eye to scrutinizing the primary researcher's 
assumptions and providing feedback. Information was informally exchanged 
(e.g., via e-mail and telephone) with the peer reviewer/s every 7 to 10 days while 
face-to-face peer  sessions were held  2 to 3 weeks where data was exchanged 
and ideas were discussed. The peer reviewer suggested new or alternative 
formulated themes, identified themes that the primary researcher had missed, 
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challenged the primary researcher's interpretations of meaning, and brought 
significant points concerning the research sample and data analysis process to 
the fore. At times when the primary researcher disagreed with the suggestions of 
the peer reviewer, they worked to achieve consensus on the data analysis 
through a thorough discussion of the meaning of participant statements as 
situated within the context of the original narrative. 
 
VALIDITY OF THE DATA ANALYSIS 
 
To ensure that standards for good research were met, strategies addressing the 
transferability, dependability, and credibility of the data were employed as 
procedures of verification. Transferability was assessed by the appearance of 
identical themes across narratives involving different persons in different 
scenarios. To ensure dependability, the peer review was employed to provide an 
external check of the data analysis procedures. To address credibility, the 
primary researcher and the peer reviewer independently reread and carefully 
examined the scale, the lists of formulated descriptors, the theme, and the 
exhaustive description to ensure that the themes did not distort or neglect 
aspects of the original narrative. Seeking the participants' feedback on the 
exhaustive description provided an additional assurance of credibility. 
 
 

OBJECTIVES  
 

(1) To compare the Return on Investments in Stocks of Aggressive and 
Conservative Investors. 

(2)  To Study Capital Protection due to style of Investment. 
(3)  To Examine Conservative Investment style whether is effective in 

contracting Economy. 
 

 HYPOTHESIS  
 

(1) There is no difference in Return of Investment in either Aggressive or 
Conservative style of Investment. 

(2) Both styles of Investment Protect Capital to same Extent. 
(3) Conservative Investment Strategy gives better downside protection in 

declining economy. 
 

 
 
 
METHOD  
 
Sample We have selected total 120 investors, mix of 60 Aggressive and 60 
Conservative Investors active in Shares and Stock Investment ranging from 20 
years old to 65 years of age with at least Rs 1.00 lac of Investment in Shares. 
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Each Investor was classified into Aggressive and Conservative type by studying 
their Investment expectations and frequency of Trading. All Investors were 
qualified academically and included Graduates and Post Graduates from all 
faculties. Sample is collected from Vapi, Valsad, Vadodara and Ahmadabad. 
 
The copies of the scale were distributed to 120 Investors, 60 Aggressive and 60 
Conservative types. Out of them randomly selected 60 Investors -36 Aggressive 
and 24 Conservative types. 
 
 
TOOLS  
 
For this Study, Data was collected through Inventory developed by Researchers. 
 
Scale shows Cronbach’s alpha of 0.742, hence reliable. 
 
 
 
STATISTICAL ANALYSIS  
 

The following statistical devices were used. 
(1) Mean  
(2) Standard Deviation 
(3) T-Test 

 
 
 
 
 

 
RESULT and DISCUSSION  
 
 
It was found that Mean Return on Investment through Stock was (8.11) % for 
Aggressive Investors compare to Mean of (31.71) % of Defensive Investors. 
 
Standard Deviation for Aggressive Investor was 94.20 whereas 82.41 for 
Defensive Investors. It can be inferred that Returns on Aggressive strategy are 
more dispersed. 
 
 
 
Table 1   
 

Report 

Return on Investment 
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Aggressive/Defensive Mean N Std. Deviation 

Aggressive -8.1111 36 94.19911 

Defensive -31.7083 24 82.41121 

Total -17.5500 60 89.70733 

It was seen by t-test that Return on Investment is significantly different between two 

styles of Investment .t-statistic table is as under 

Independent Samples Test 

  

Levene's 
Test for 
Equality of 
Variances t-test for Equality of Means 

F Sig. t df 

Sig. 
(2-
tailed) 

Mean 
Difference 

Std. Error 
Difference 

95% Confidence 
Interval of the 
Difference 

Lower Upper 

Return on 
Investment 

Equal 
variances 
assumed 

1.860 .178 .998 58 .322 23.59722 23.64069 -23.72476 70.91921 

Equal 
variances 
not 
assumed 

    

1.026 53.729 .310 23.59722 23.01019 -22.54076 69.73520 

T= 1.026 <than 69.74 

Significant at 0.05 level  

So, Hypothesis is rejected and H1 accepted 

It means Style of Investment has significant effect on Return on Investment. 

 

Foreign study entitled “How Active is Your Manager?  

A New Measure that Predicts Performance,” by Martijn Cremers and 

Antti Petajisto of the International Center for Finance at the Yale 
School of Management1 as well as the recently published follow-up 

“Active Share and Mutual Fund Performance,”2 from Antti Petajisto in 

September 2010. In the original paper, Cremers and Petajisto 

differentiate between the various types of active equity managers 

using data from 2,650 funds between 1980 and 2003, while Petajisto 
extends the analysis through 2009. Furthermore, as suggested in the 

title of their paper, the authors not only propose a way to measure the 

“activeness” of a manager, called “active share,” but also prove the 

link between truly active managers and superior performance. 
 

In equilibrium, active investing must be compensated with returns 

from gathering costly information about stock values (e.g., Grossman 

and Stiglitz, 1980). , substantial trading is required by active, informed 
investors, who may prefer to trade in the same stocks as passive, 
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uninformed investors to hide their intentions and better profit from 

their private information (e.g., Admati and Pfleiderer, 1988). 

 
Admati and Pfleiderer (1988) and Milgrom and Stokey (1982) show 

how an excess of active traders could result in a market breakdown, 

which could lead to inefficient price discovery. In models of market 

structure, such as Kyle (1985), noise traders provide liquidity to the 
market by pooling with informed traders 

 

As shown by Da, Gao, and Jagannathan (2010), actively managed 

funds can be liquidity-absorbing impatient traders or liquidity 
suppliers, depending on the relative profits of these two competing 

trade motivations. Active funds often strategically choose to trade in 

the same direction in the same stocks as passive funds to hide their 

private information (Admati and Pfleiderer, 1988); they also 
sometimes supply liquidity to passive funds, consistent with Da, Gao, 

and Jagannathan (2010). 

 

Research observations are meaningful in the context of 

aggressive/active and Conservative/Passive style of Investing seen in 
India on retail level. It may be noted that Indian experiences on 

Investing on Retail level are missing and even study on larger time 

frames were difficult to find for reference. We expect that, in future, 

other researchers would explore inter disciplinary studies on Finance 
and Investing. 

 

 

 

CONCLUSION  
 

(1) The Stock market Returns for Aggressive Investor is more than 
Conservative Investor in the current time of Economic slowdown. 
 

(2) In the current times i.e. past one year both types of Investors lost money 
due to adverse Stock market performance but Aggressive style of 
Investment made lower losses compare to Conservative Style and none 
could protect Capital. 

 
(3) It can be safely stated that Conservative portfolio management style is not 

better Investment style to safe guard Capital in declining economy. 
 

It may be noted that Aggressive Investing can accrue benefits as the 
time horizon is extended and through market cycles as period of study 
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was short. Shorter-term market condition can heavily influence the 

market returns and it is difficult to evaluate an aggressive Investment 

skill. 
 

We need to make more researches for any sustaining views. 
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