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Abstract: 

A sound financial sector is an efficient intermediation of resources. In such a scenario the role of banking 

system and its expansion for a wider geographical coverage and improving access by the common people 

became prominent. Growth of an economy largely depends on trade and commerce which ultimately depends on 

the sound financial system and policies. In this regard, Manipur is having very little number of commercial banks 

to support the trade and commerce particularly the border trade between Myanmar via Moreh-Tamu route. There 

are only 81 commercial bank branches in Manipur as compared to 213 in Meghalaya, 99 in Mizoram, 91 in 

Nagaland, and 234 Tripura respectively. Out of this 81 different bank branches operating in Manipur State, only 

one bank has a branch in Moreh, which is a major town for border trade. The situation is quite pathetic to 

understand. Compare to other seven sister states of North Eastern Region, Manipur has lower growth rate in 

terms of GDP. 

 

The present study scrutinizes carefully about the number of offices of commercial banks in various states 

of India. The growth trends of Border Trade and the role of financial Institutions- Banking and, non banking in 

promoting financial services and infrastructural facilities, and in developing a trade enabling environment are 

also highlighted in this paper. The ASEAN diplomats are confident that there will be trade boom North Eastern 

India and Myanmar in the coming days. The same is important for the economic development of Manipur.    
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A. Introduction 

Financial sector plays an indispensable role in the overall development of a country, 

which would help in promoting border trade. The most important constituent of this sector is 

the financial institutions, which act as a mechanism for the transfer of resources from net 

savers to net borrowers, that is, from those who spend less to those who spend more than 

what they earn. The major contribution of long-term funds for the economy has been the 

financial institutions. These institutions provide a variety of financial products and services to 

fulfill the varied needs of the commercial sector. They provide additional assistances to new 

enterprises, small and medium firms and industries located in backward areas. Thus, they 

have helped in cutting down regional disparities by arising widespread industrial 

development. Finally there would be support for international trade and commerce. 

The Government of India has implemented well developed structure of financial 

institutions in the country to nourish adequate supply of credit to various sectors of the 

economy. Financial institutions can be generally grouped into All India institutions and State 

level institutions on the basis of their geographical coverage. Long and medium term loans 

bearing reasonable rates of interest are made available at the national level. They lend hands  

in the debenture of companies, public issue of shares, guarantee loans and deferred payments, 

etc. State level institutions also provide the same type of financial assistance but mainly 

concerned in the development of medium and small scale enterprises. 

Long-term sustainable economic growth depends on the ability to raise border trade 

and commerce, to use assets more efficiently. Financial mediators ensure  allocation of funds 

to the most productive use, spreading risk and providing liquidity. Financial development 

thus involves the establishment and expansion of institutions, instruments and markets that 

support investment and economic growth. Banks and non-bank financial intermediaries  help 

to translate household savings into enterprise investment through monitor investments and 

allocate funds. 

 

Growth of Banking Sector in North East Regions of India 

Before 1949 there were only ten commercial bank branches in the entire North East - 

eight of them were in Assam and two in Meghalaya. State Bank of India,  Dibrugarh(1922) 
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and Shillong(1923) were the oldest. Third branch was established in 1953 after independence 

at Tezpur.  

Although the North Eastern Institute of Bank Management (NEIBM) has done 

commendable research in this field, a dependable data-base of pre-1986 period is difficult to 

arrive at as the district of Nagaland. 

Post Nationalization Scene in North-East  

During the period 1949-69, the commercial bank branches in the North East increased 

from 10 to 94 i.e. an annual average growth rate of 4.2%.  At the time of bank nationalisation 

in 1969, the commercial banks served comparatively smaller populations per branch in 

developed States like Gujarat (31000), Maharashtra (41,000), and Punjab (35,000) as 

compared to N.E. States like Assam (1,98,000), Manipur (4,97,000) and Tripura (2,76,000).  

     After the nationalisation of banks, there was a rapid increase of banking network in 

the North Eastern Region. The figure rose to 1867 in 1991 - an impressive average annual 

growth of 85.74% compare to only 94 branches in 1969. Within North East, the 

concentrations of growth was in Assam, 65.24% of all branches in the region being in the 

State.  

NEIBM  

The establishment of North Eastern Institute of Bank Management (NEIBM) at 

Guwahati in 1980 was another landmark in the development of banking activities in the area. 

It was conceived on the basis of the recommendations of the Working Group constituted by 

RBI in 1997 to study the problems of bank credit in N.E. India. In addition to organising 

training programmes for banks' personnel, NEIBM has taken a number of useful research 

projects and published informative books and reports essentially relevant to development of 

banking in  N.E. States.  

 

Separate Bank for NE  

The setting up of a separate development bank for the region, i.e. North Eastern 

Development Finance Corporation Ltd. (NEDFCL) at Guwahati in February 1996 has been 

an important effort  regarding promotion, expansion and modernisation of industrial 

enterprises in the area.  
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A separate Banking Services Recruitment Board (BRSB) functions in Guwahati 

provide employment opportunities to the local youths of North East. A sub-centre of the 

Indian Institute of Bankers was set up at Guwahati in 1986 and it helps in career development 

of local bank personnel.  

Banking industry in North East States have come a long way in the last 50 years but a 

lot remains to be done. With a positive change in the attitude of local entrepreneurs, a 

dynamic industrial policy from the Government and dedication from the bank personnel, the 

banks can certainly change the economic scenario of this resource-rich States.  

Some recent developments in the Banking sector of North-East 

Reserve Bank of India has set up a Committee on Financial Sector Development for 

the NER under the Chairmanship of the Deputy Governor, Ms Usha Thorat. The committee 

submitted its report on July‟2006 where it gave a series of recommendations to make the 

banking sector in the region „more inclusive‟. 

i) To increase outreach, post offices, traditional institutions and NGOs need to be co-

opted by the banking industry because of their inherent strength under the business 

correspondent and business facilitator model. 

ii) Increasing the Self Help Group (SHG)-Bank Linkage programme 

iii) No frill account 

Iv) Use of IT within the bank extensively and also other IT enabled services to reduce 

transaction costs to the clients.  

v) Strengthening of Regional Rural Banks (RRBs) and Urban Co-operative Banks 

(UCBs). 
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STATE-WISE NUMBER OF OFFICES OF COMMERCIAL BANKS AND 

AVERAGE POPULATION PER BANK OFFICE -MARCH 2009 

___________________________________________________________________________ 

     STATE                                            TOTAL OFFICE            AVERAGE POPULATION 

                                                                                          PER BANK OFFICE 

            ( in thousand)   

___________________________________________________________________________                                                                         

   Manipur        81         33 

   Meghalaya        206         12 

   Mizoram          95         10 

    Nagaland                     87                    25 

    Tripura       219         16                           

   Arunachal Pradesh         77          16 

    Sikkim         71           8 

 

Commercial bank branches increased from 2009-2010 in other north-east states 

except in Manipur. Meghalaya 206 (2009) increased to 213(2010), Mizoram possessed 99 

branches in 2010 and only 95 in 2009, Nagaland owned 91 in 2010 and 87 in 2009 & in case 

of Tripura 234 in 2010 and 219 in 2009. But Manipur State, which is one of a major source 

for border trade in North Eastern region of India, still remains at 81 commercial bank 

branches in 2010. 

  

B. Trends Of Border Trade in Manipur 

ASEAN Diplomats Confident Of Trade Boom 

Ambassadors of the Association of South East Asian Nations (ASEAN) arrived on 

19
th

September, 2010 for a three day visit to Manipur. They have expressed confidence that 

trade and commerce between India and ASEAN countries would be feasible.  The Wish of 

the people of Manipur to open international trade and through Moreh can be realized. 

Manipur is a gateway to South East Asian market. The Trans-Asian Highway and the Trans-

Asian Railway which will directly pass through Manipur have been started for construction. 

Myanmar is the gateway to India‟s „Look East‟ policy. India is going all out to 

strengthen its relationship with Myanmar to achieve its stated objective so need to develop on 
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transportation of Manipur specially Moreh-Tamu route. Indo-Myanmar relationship as a 

result is witnessing an unprecedented upswing in the recent years.  

India is engaged in several river and land-based projects in Myanmar. The 

reconstruction of the Settwe port in Myanmar, Kaladan Multi-Modal Transport project and 

Tamu-Kalewa-Kalemyo road project are to name a few. The India-Myanmar gas pipeline 

project is another area where India is deeply involved in Myanmar. 

 

 

 

 

 

 

 

The Permitted Commodities for India-Myanmar Border Trade 

Earlier Position 

 22 items by the Public Notice No. 289(PN)/92-97 dated 10.4.2008 of   the 

Director General of Foreign Trade, Ministry of Commerce and   Industry 
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1.Mustard/ Rape Seed 

2.Pulses and Beans 

3.Fresh Vegetables 

4.Fruits 

5.Garlic 

6.Onion 

7.Chilies 

8.Spices 

9.Bamboo 

10.Minor Forest Products Excluding Teak 

11.Betel Nuts & Leaves 

 

12.Foods items for local consumption 

13.Tobacco 

14.Tomato  

15.Reed Broom 

16.Sesame 

17.Resin 

18.Coriander Seed 

19.Soyabean 

20.Roasted Sunflower Seed 

21.Katha(Cutch) 

22.Ginger 

 

Another 18 items have been added vide Public Notice No. 106(RE-2008)/2004-2009 dated 

7.11.2008 of the Director  General  of  Foreign  Trade,  Ministry  of Commerce  & 

Industry and Ministry of Finance vide notification No. 62/ 2010 - Customs dated 

12.05.2010 . 

 

1.Bicycle Spare Parts 

2.Life Saving Drugs 

3.Fertilizer 

4.Insecticide 

5.Cotton Fabrics 

6.Stainless Steels Utensils 

7.Menthol 

8.Agarbati 

9.Spices 

 

10.Cosmetics 

11.Leather Foot Wares 

12.Paints and Varnish 

13.Salt and Sugar 

14.Mosquito Coil 

15.Electric Bulbs 

16.Blades 

17.Film and Photo Paper 

18.Imitated Jewelries 
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D. Role Of Financial Institutions In Promoting Border Trade Of Manipur 

I.  National Level Institutions  

A wide variety of financial institutions have been set up at the national level. They support  

the diverse financial requirements of the entrepreneurs. All India development banks like 

IDBI, SIDBI, IFCI Ltd, IIBI; specialised financial institutions like IVCF, ICICI Venture 

Funds Ltd, TFCI ; investment institutions like LIC, GIC, UTI; etc are enclosed. 

1.All-India Development Banks (AIDBs):-Development banks which provide institutional 

credit to not only large and medium enterprises but also help in promotion and development 

of small scale industrial units. 

 Industrial Development Bank of India (IDBI) 

 Industrial Finance Corporation of India Ltd (IFCI Ltd) 

 Small Industries Development Bank of India (SIDBI) 

 Industrial Investment Bank of India Ltd (IIBI) 

 

 

 

2.Specialised Financial Institutions (SFIs):- are the institutions which have been set up to 

serve the increasing financial needs of commerce and trade in the area of venture capital, 

credit rating etc.  

■IFCI Venture Capital Funds Ltd (IVCF):- formerly known as Risk Capital & 

Technology Finance Corporation Ltd (RCTC), is a subsidiary of IFCI Ltd. It was 

spreaded to broaden entrepreneurial base in the country by accommodating funds to 

ventures comprise of innovative product/process/technology. Initially, providing 

financial assistance was provided in the form of soft loans. 

■ICICI Venture Funds Ltd:- It is a technology venture finance company, set up to 

sanction project finance for new technology ventures. The industrial units belonging 

to computer, chemicals/polymers, drugs, diagnostics and vaccines, biotechnology, 

environmental engineering, etc are provided assistances. 

■Tourism Finance Corporation of India Ltd. (TFCI):- A specialised financial 

institution set up especially for promotion and growth of tourist industry in the 



9 

www.ssijmar.in 

country. It also provides financial assistance for non-ordinary tourism projects like 

amusement parks, ropeways, car rental services, ferries for inland water transport, etc. 

3. Investment Institutions: - The most popular form of financial intermediaries, which fulfill 

the needs of small savers and investors. They organize their assets largely in marketable 

securities. 

■Life Insurance Corporation of India (LIC):- It was formed by the Life Insurance 

Corporation Act, 1956, with the aim of widening life insurance particularly in the 

rural area. Assistance like development of infrastructure facilities such as housing, 

rural electrification, water supply, sewerage, etc are covered.  

■Unit Trust of India (UTI):- Set up as a body corporate under the UTI Act, 1963, with 

a view to encourage savings and investment. It channelizes savings of small investors 

into corporate investments mainly through secondary capital market operations. Thus 

middle and low income groups get the chance to share the benefits of the rapidly 

growing industrialisation in the country.  

■General Insurance Corporation of India (GIC):-It was formed for the purpose of 

superintending, controlling and carrying on the business of general insurance or non-

life insurance. Initially, GIC had four subsidiary branches, namely, National Insurance 

Company Ltd , The New India Assurance Company Ltd , The Oriental Insurance 

Company Ltd and United India Insurance Company Ltd . But these branches were 

delinked from GIC in 2000 to form an association known as 'GIPSA' (General 

Insurance Public Sector Association).  

II. State Level Institutions 

Several financial institutions have been set up at the State level which supplement the 

financial assistance provided by the all India institutions. They act as a catalyst for promotion 

of investment and industrial development in the respective States. They broadly consist of 

'State financial corporations' and 'State industrial development corporations'.  

■State Financial Corporations (SFCs) :- are the State-level financial institutions which 

play a crucial role in the development of small and medium enterprises in the 

concerned States. They provide financial assistance in the form of term loans, direct 

subscription to equity/debentures, guarantees, discounting of bills of exchange and 

seed/ special capital, etc. SFCs have been set up with the objective of catalysing 
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higher investment, generating greater employment and widening the ownership base 

of industries. They have also started providing assistance to newer types of business 

activities like floriculture, tissue culture, poultry farming, commercial complexes and 

services related to engineering, marketing, etc. This is the State Financial 

Corporations (SFCs) of North East Regions:-  

1. North Eastern Development Finance Corporation (NEDFI)  

■State Industrial Development Corporations (SIDCs):- They have been set up with 

the aim of promoting industrial development in the respective States and providing 

financial assistance to small entrepreneurs. They are also involved in setting up of 

medium and large industrial projects in the joint sector assisted sector in collaboration 

with private entrepreneurs or wholly-owned subsidiaries. They are undertaking a 

variety of promotional activities such as preparation of feasibility reports; conducting 

industrial potential surveys; entrepreneurship training and development programmes; 

as well as developing industrial areas/estates. The State Industrial Development 

Corporations in the North East are:-  

1 .Assam Industrial Development Corporation Ltd (AIDC) 

2. Manipur Industrial Development Corporation Ltd. (MANIDCO) 

3. Nagaland Industrial Development Corporation Ltd. (NIDC)   

4. Sikkim Industrial Development & Investment Corporation Ltd. (SIDICO)   

5. Tripura Industrial Development Corporation Ltd. (TIDC)  

III. Role of specialised Financial Institutions ::  

The importance of SFIs may be attributed to the following: 

1. They constitute an important source of long-term finance to industry. Over a period of 

time, there has been a steady growth in the number of industrial units assisted, and in the 

amount of loan sanctioned and distributed by SFIs. 

2. SFIs have played an important role in the development of (a) Small scale industry, and (b) 

Projects in backward areas. 

3. They have helped new and small entrepreneurs in setting up industry. 
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4. Through their operations involving underwriting of and direct subscription to the issue of 

shares and debentures, they have been important players in the capital market. These 

operations have a favourable impact on the ability of industrial concerns to raise funds from 

capital market. 

5. These institutions have improved the allocation of funds to industry and thus, have aided in 

better use of the available resources for the economic development of the country. 

6. SFIs have been a source of technical and managerial advice to the industry. They have also 

helped in identification, evaluation and execution of new investment projects. 

7. These institutions have been helpful in the establishment of concerns which required extra-

ordinarily large amounts of finance for their projects with a long gestation period. 

 

E. Conclusion  

Economic development of a place is largely depend on banking and finance, in turn 

leads to the promotion of trade and commerce. Banks are providing financial assistance to 

needy people for different purposes, starting from Pan Shop, development of business like 

financing to big projects and active role in disbursing employees. 

If we see the condition of banking in Manipur, we may conclude that the situation is 

really pathetic. Manipur, which is a gateway state to South East Asian countries for India 

needs more initiatives from the central government. Larger number of commercial banks and 

financial institutions are must for strong economic development of the people of Manipur. 

They would provide assistance to new enterprises, small and medium firms as well as to the 

industries established in backward areas. Finally there would be integrated international trade 

and commerce. 
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